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To: Chief Executive Officer u a itII /jl^JI
Boursa Kuwait

Peace, Mercy and Blessings of Allah be upon you,

Subject: Disclosure of Material Information 

Credit Ratings Commentary Issued by 
Moody's Investors Service
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In reference to the above, and in interest of Kuwait Finance 
House “KFH” at adhering to the requirements of Article 
(4-1-1/18) of Chapter 4 ‘Disclosure of Material Information’ of 
CMA Executive Bylaws Rulebook 10 (Disclosure and 
Transparency), KFH would like to report the following:

In the Credit Ratings Commentary dated 27 February 2023, 
Moody's Investors has affirmed:
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• the Deposit ratings at A2 / P-1.

• the Counterparty Risk Ratings at A1 / P-1.

• the Counterparty Risk Assessment at A1 (cr) / P-1 (cr).

• the outlook at (Stable) in line with the stable outlook on 
Kuwait's issuer rating.
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.baa3 jiic ^ 7711 •• the Standalone Baseline Credit Assessments at baa3.

There is no impact on the KFH’s Financial Position. .oliuJ JLUJs.jijij 3I j>>_5 cy> 'u-a

Attached is the Appendix (8) ‘Disclosure of Credit Rating Form’ 
that has been submitted to Capital Market Authority and Bahrain 
Bourse.
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Moody's Investors Service

Jj r j ^ It (jiUijVI i iiji ini II



jJ, I (C—wj I

JJlJI |C-9j

Date 2023^1 jJ> 2828 February 2023

(hlljLlj) JJ-uListed Company Name Kuwait Finance House (KFH)

Ticker No. 108 108

iJjLc > fl t i4^11 II SjJL^JLIEntity Issues the Rating Moody's Investors Service

. a . i ,^.7ll iuiRating Category

Rating
SLUJI,\y^\Category Action

Long-term Bank Deposits Affirmed A2

wJ-Lt-U J^l bjfogLS jftjjfl'iShort-term Bank Deposits Affirmed P-1

flj rt 7 m< fl
Stable

iJLiuJLI ijliillOutlook Affirmed

JjLiU jialitaA1(cr)Long-term Counterparty Risk Assessment Affirmed . it7

Jj-Vl (JjLiil jJaliwP-1(cr)Short-term Counterparty Risk Assessment Affirmed

jJaU^^La^uLong-term Counterparty Risk Rating Affirmed A1 177

hjLtuS JjUil <n7Short-term Counterparty Risk Rating Affirmed P-1

baa3Baseline Credit Assessment Affirmed

baa3Adjusted Baseline Credit Assessment Affirmed .-..177

Rating Category

,J) U A . .7 m .,^1711 u!jI3Obligations rated A are judged to be upper-medium 
grade and are subject to low credit risk.

(A1)(A1)

Issuers are judged to have medium-grade intrinsic, or 
standalone, financial strength, and subject to moderate 
credit risk and, as such, may possess certain 
speculative credit elements absent any possibility of 
extraordinary support from an affiliate / a government.

<la7uM j] <lJLo Ssiba jw-u

Jli <1! j jlaL'g.a.U

fjl 4JL> 4 1.1,77LI cUjLoTu^n »} JJLI3 lJs. pLu

.4-p^5ljtJ) ctJL4j 4£j^t)

(baa3)(baa3)

(C^Lu^jJ-p jlj-pu (jit J,7-1 ^ 1 ajjill |p-^:J-I 0;Issuers have a superior ability to honor short-term 
operating obligations.

P-1(cr)P-1(cr)
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• Modifier 1: The obligation ranks in the higher end of generic 
rating category.

• Modifier 2: Indicates a mid-range ranking.

• Modifier 3: The obligation ranks in the lower end of generic 
rating category.
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Rating Effect on the Status of The Company

.uLLluJ jJLU ^5->5There is no impact on the KFH’s Financial Position.

Current Outlook «LJbeJI SjIaiJI

Stable Outlook. d A,a~ a SjIaJ

^.aUl jiTranslation of the Press Release or Executive Summary

iIalJ (A2) 4jl!^g CjlLu*

. i H-jiI ^LaJjVI fUil 4 Sain ja_Lij Ly^juJ <"■ LLuj".(y^.

.2022jj^i£1 ■ .i i ja

LjjL^ej (ji d A A 5 ^jLaVI .111. II ^A lillJ

CjIajJcJI J! jj^bj ^jtJJtjl ojl-*iJI ,ja2jca ^ Llaa^a ISLu "wJLlu"

4jjxL§ ^jl L^Ui jjA j_xiil j^^IaVI etliJI (_j 4a^aJI 4a9j.n11

.aI^iWl aMaxJI Sji^l ^J.1

(BCA) j7aiII j^naLuj^I JLaaS^I j«aAaiJI Jl jiILajCjI ^3] • 

(a£a jjlc "diLb" !»l> SaJLc SaJIaIa.! L^LaJ^jj .baa3 Ht

f^» I' .~t AJJLajI yl . (5^ fl7 mi d Aj 1. aIaaa A^Iaj /A1) cLoj)^^JI jjA 

tfbjbJI ^AA^Lwyi fida-WLi^l .liu-U (J^LaJU (^NaLa^I jUu^il jAAAAlJI^ULJ • 
jJoLaA ^aaacjj .sb^ill sUjjejj a-a-l. ,jUlj .".IIaIj" L^; jaaaj ,^JI ^Cjllllj

.4aJLa-wj i^3 jl ^iUbVL; .2014 |aLc. ^Ja_3 Ia ajL^a-aaj <UjLaa Ji^a^^I 
yljJL j <aLa 4aJ^J oLaIaAJ ^Uab Jj>^j .sJLa s^iJI JaLaj JjliAJ 
4aJU.I l)ljAA_jil ^jlc JaJL+bJI Jj IajaS JajLmUI aSj^Is yl Jb><j

.4iuJJ JuuliJI oISjaUJ 

^UaJ^I flA^ll iAUj •

(Jb-jJI JaJ^J L5lt aJaaJI fijjb AA-_U .cLC-^AAA^ 4a^§ 4aA^Lw) Alii -

• Moody's Investors Service has affirmed the A2 long-term 
deposit rating of Kuwait Finance House K.S.C.P. (KFH) to 
reflect progress made towards the completion of the bank's 
planned merger with Ahli United Bank B.S.C. (AUB, unrated). 
Subsequently, KFH completed the merger with AUB in 
October 2022. The transaction will position KFH as a dominant 
bank in the Gulf Co-operation Council (GCC) as the addition 
of AUB's solid corporate banking franchise complements its 
large and strong domestic retail customer base.

• The issuer ratings are based on the bank's standalone 
Baseline Credit Assessment (BCA) of baa3 and our 
expectation of a very high likelihood of support from the 
Government of Kuwait (A1 stable), if needed.

• KFH's BCA captures the bank's strong and diversified Islamic 
franchise, which supports its solid profitability; improved 
asset risk compared with the pre-2014 levels and robust 
capitalisation. These strengths are counterbalanced by sector 
concentration and significant international operations in 
countries where we expect operating conditions to strain 
subsidiaries' financial metrics.

• Credit Strengths:

- Strong and diversified Islamic franchise, which supports, its 
core income generating capacity.

- Improved asset risk, which could face pressures.

- Robust capitalisation and liquidity.

- Very high likelihood of support from the Kuwaiti government. 
• Credit Challenges:

- Regional operations in countries with weaker operating 
conditions.

- Ongoing divestment of legacy exposures.

L^il

.Uoj i .li (jUI I^IaLaA

.JUjaaJIj sUa-ajjJI - 

.4aLj^LII SajSIsJI jjA (sxo iiiuJI JjaaiacJ ‘LJLc <aJLaJ!>I -

I^LuIaaiVi CjU^L'^aJI • 

.‘ILul+o (JajLaJ ajIa JjA J 4a,aa.L3VI aaIaIaJlII -

.4AJftAjl ^AJjlj.AAAj| -

:4.<.ij.idlAAXI a,l-i11I *

' cdu^Is .iLlU ajLoaIaAaJ Oj rt7 Aill ^a-LjJLaaXI . II 

- 17.11 ^IjUILaVI tjbl a V.1 ^ jjAll

lAAlliljidUeA til ^Jj^aaJI CaLaJ 4._aa-ULj 4jlaj_ja Ltajjlj

II ^jJ.1 aI^aaaj^U JaISoJIj

• Outlook:

- The stable outlook on KFH’s long-term ratings, balances the 
enhanced geographic diversification and lower exposure to 
complex investments which historically has been high for 
KFH with the execution and integration risks of the acquisition 
in the short-term.
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^Lsbj (1) La pLu "tlilXj" ujli-U^aJ JaJMiaJI j>j)Un o' #

jl g.^icJL.11 c_3Ij-lLoji ^ fl h4_j_31 j-X> j^LsLua jAX. (J-<al^j

jj bj^jAjjjJuu «Ll5cjjJI bblij (2) j 4_JLajUI 4-J-t »—u/U o'

j S^Lj J\ (synergies) JjIjjij Jj ^iUo!

.Sj^I^SjJL J^ISjJI ^JISj

:> ij i^7JI qaaSjJI o' l-U'»aJ' •

jjjp J4ISJ lIjLj J_Xj (1) rtilLui dais' lit "j±Lu" t,,a.ti^aj pn fl 'arn o' 0^*1* 

«LstJj J3-4^5^' \Jza t d U j <L3l9^Udl^UJU (2) 3! i^LL^cjjJI L^lc L_L«

♦ 3'jejuni)}I jju ^HxaJI jl 5^LjJ

:4 4-aLoIjl dil^LfLfcl •

CjLtli) du^SJ! (j 4xjJllX' 4JL_Lcx jLdx^fl dLuJJ o^'

dj-2j AjjdUj cLSjJ Jj c(<Jj^yf J (CaLm^ jiSlJ fiLa^Uy^l

0-4 ilj^dw^fl JJjljuuj ^jjaJicJl o,$LxLM o^?-0

J&\ udUl o^>&' 'Ia^' o' 6^ (> ."ulLlu" J J'jjbtJl ^liJl

o' (J! "^JlS^Jl" 0-4 0^1 ^^aJeX' dLuJU ( JjJjl4)

Ji4 o'-^ "LtS^j -dLLu"j<S^j o^L^ej^

.pjbej)f'oJ^' o*^JJ1 J^j^l ijjjsc+!i

^l-^fa.La^l tUd7^i.^g tda^-SJI ^nJJij ^jS-dJ I 4IdLmiJ dldb o,wj'^*

JSLmj 6jjUI ^^dML4 o^*^ '-^-d iaMaU «uJ1jlI1 4_3^U^L9^I S^dJl 0-4

Sj^uSJl <UladLil ^IdLdu!

:4-aMi-Lj)Jl dl^l>jVl -dJ^J l^£’ di-uJl i )jJi j4-C-Jj 4-u4^LajVl clJaa^J^l S 9-9 •

dU3j ^1^iSU 4-c9j^lt dl-4JOeita ^3-LaLu L4-J-2 4jJ-3 4UdJb "dllij" jd4d • 
^dJU .du^SUt ^ 4-j-4M-«jV' <U)UI dLadl^JJ 6J^dl IjIsj

^4^U1 4-JL4 J-4j^Slj (Jj-4<a-Ll j»lialll fj dLujjSl ^Ij Ljl-> "dldb"

.du^SJl J

LujLujI j\jJUj 4jlmUjjJI u]jj_4dll dl^ljj) dLaJJ cbjdil cU-bti,' 4]n mi iVl jCX Jj 9 
j (jsi^j\ju3 0*4* 508.5 J'j-> dJLL t"dLLLj" ^1->j' Lui4

443 j-4 4jjLaJU-j <U1 j 14.8 ajJ-Sj ^LfljjL ^2022 0-4 «Lx^JJl^-uj^l 
LjL4J>' 0-4 %73 dJSLij t2021 0-4 L^lj S/uLll JM3- 6J-44

dbl^V' JU^| %75) 2022 ^ Jj2\ 4ju«jJ\ j^\ dby

.(2021 0-4 L^'3 Sj^uaJl

Lbil jjL> Lfcj-u J^ascjj :\^ Jj>4li' daJ «UijjJ' dLJ-^AJ' d^-dJ •
dlS^ajJ! >~<4 4■> .dLuJJ dI jljjl J-J^J ^4^ ' \ju£

.2021 J-uLdjJl dliljjl <Jl-4^>) 0-4 %62 ^J'^-> <La>jlJe)' ^Lajldll

.2013 j %43 ^>4 ULfljjl

:qLu»3 •

4-l5J-4 Jfl.a-.S L^-ajLi jcJu ovi'j ."dLau" J «lL4-ujjJ' o^4d'-^-a dJL* 
jyJd-w J L<£%13.7 jllc. ojUma ^ JaL^Uj J^^sl /S-wj^ila SjjLc 
Jb^iJI aii-yJI ^tdjlla oLi £*9.(2021 4JUI iL«iJ%13.8) 2022

• Factors that could lead to an upgrade:

• Upward pressure on KFH's ratings could develop from any 
combination of the following: (1) successful integration of the 
acquisition across various geographies without significant 
customer attrition or financial implication and (2) increase in 
profitability driven by stronger market positioning along with 
realisation of synergies and no unexpected increase in one­

time integration costs.

• Factors that could lead to a downgrade:

• Downward pressure on KFFTs ratings could develop if there 
were: (1) integration challenges negatively impacting 
profitability; or (2) unexpected changes in its asset risk profile 
as a result of significantly higher borrower or sector 
concentrations following the acquisition.

• Detailed credit considerations:

• The bank's Macro Profile is a blend of its diversified 
operations in Kuwait (its home base and largest contributor to 
assets), its key operations in Turkiye and Bahrain, Malaysia, 
other Gulf Cooperation Council (GCC) countries and the 
European Union. The acquisition will enhance KFFI's 
geographic diversification, although the impact on the 
(moderate) macro profile Moody’s assigns to the bank is 
limited given the positive impact from the reduction in Turkish 
concentration is largely mitigated by higher concentration in 
other countries including Bahrain and Egypt.

• KFFI operates mainly in Kuwait, and the economy benefits 
from the country’s high economic strength, reflecting its 
exceptionally high wealth level and substantial hydrocarbon 
endowment.

• Stronger Islamic franchise, which supports core income
generating capacity:

• KFH has a strong retail franchise because of its pioneering 
role as a provider of Islamic products in Kuwait. The bank is 
currently the second largest bank in the system and the 
largest Islamic financial institution in Kuwait.

• Its strong domestic franchise supports core financing income 
and is a solid anchor of the bank's earnings quality, which was 
at around KWD508.5 million for the first nine months ended 
2022,14.8% higher than KWD443 million generated during the 
same period in 2021 and accounted for 73% of the bank's total 
income in the first nine months of 2022 (75% of the bank's total 
income during the same period of 2021).

• KFFI’s international operations have been growing. They bring 
significant geographic diversification, which benefits the 
bank's revenue generation. The overseas businesses 
generated around 62% of total operating income in 2021, up 
from 43% in 2013.

• Solid capitalisation and liguiditv:

• KFH's reported capitalisation metrics, measured as tangible 
common equity (TCE)/risk-weighted assets (RWA), remained 
stable at 13.7% as of September 2022 (YE 2021: 13.8%). 
However, the bank's solid capitalisation metrics take into
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account the RWA discount, from which Islamic banks benefit, 
under the Kuwaiti regulatory framework.

• Following the acquisition, the combined entity is expected to 
have solid capital buffers.

• KFH has robust funding and liquidity, with liquid banking 
assets/tangible banking assets of around 34% as of 
September 2022. These liquidity metrics compare favourably 
with the Kuwaiti system average. As of September 2022,

• Moody’s expectation is that KFH’s solid funding and liquidity 
will be maintained post-acquisition. The potentially higher 
market funding of the combined entity is largely mitigated by 
the solid liquidity buffers. Additionally, the bank's loan to 
deposit ratio of 83% as of September 2022, leaves room for 
further growth in financing book post acquisition.

• Support and structural considerations:

4-Lq i Ufli ^JLII , jial -sr o IT jft a-fj JL>lj .II'lcII

ij tl jl UVI

CiUIaLbia.1 (jLSUJ o' culox ^*5 & *
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CjJtSj Owa*. .j ^ CjlU OOOj •
fj %34 fiUQj..n 11 I

^1U; tl U pibejl J£LOj a_La <UjLi4 |Ou .2022

.iiujiUI J
JJL3 "oLuU LJ" (^Lu •

^Lajjl ijji tJ a O jX tl Ojl_ualOL> I -L> J|- . a n
Jj (J-Lxa joj .ollj Jl (jLj^U

(j-o juyA * ~-T jaLji Jlatll >(2022J %83) oLlJ! J ^jlajJI

.al^Je-O^iVI JJU jOa

:cLISLlJl9II OjI iLuLC.1 •
LcLjjjl A2 jJLJI_j jjla^jJL j^aliJI jju^SJI Jj^axJI CjOj 
■ baa3 jJLJI jLOu^l j»ua7 111 ajjLo-a JaLli 4 jl J ii a; Ua^xJu

Jo. J i I hju£ Oi^Uia-l OJLlA JLj cUISjJI OjLsO^j 4oco> 4JJ3

.4j>LscJI .“j oa I jl (jaj^JeJI |«-£.jJI

• KFH's A2 deposit rating incorporates four notches of uplift 
from its baa3 BCA. This uplift reflects our assessment of a 
very high likelihood of government support in case of need.
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Kuwait Finance House
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